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Sub :- Modifications and liberalization in Seven Years

Guarantee Scheme.
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11 Due to poor response to tenders under Seven Years Guarantes
Scheme, under the PEG-2008 Scheme in most States, an Investors Mast
was organized by FCI, Hgrs., at FICCI Auditorium on 09.06.2C10 in which
various suggestions were given by the potential investors so as 0 make
the scheme more attractive. Some of these suggesticns requirad
rnedification in the scheme and hence approval for the samsz was sougnt
frormn the Ministry. To attract more investors for creaticn of storaje
capacity under the guarantee scheme, the Government has dacided i
enhance the guarantee period from 7 years to 10 years and the focliowing
mcdifications have been made by the Ministry/FCI in the scheimz

1.1 Specifications of godowns :- The specifications of godowns (and

requirement of land) have been modified to CWC norms with pottom
ventilators.

1.2 Title Deed :- An investor without ownership/lease of lapd can
nar

articipate in the tender for which he would have to provide a bank
guarantee of Rs. 100/- per MT. The investor has to mention the
site/location for which he is bidding in the tender and the change of same
would not be allowed subsequently. The bidder will have to provide titla
deed of land or registered deed agreement alongwith ait aonrovals
required for construction of godown within 90 days of accepfance of
terider and the bank guarantee of the investor would be released on
nroduction of title deed or registered lease deed.



4.3 Bank Guarantee in lieu of demand draft :- The rate of EMD
would be Rs. 20/- per MT and the security deposit for godowns without
raiiway siding would be Rs. 40/- per MT and with railway siding &s. 60/-

©r MT. The same would be continued to be taken in the form of bank
Iraft. However, at the time of taking over of godown a security deposit
of Rs. 50/- per MT (in case of godowns hired without preservation) and
Rs. 100/- per MT (in case of hiring of godown with preservation) weuld be
taken in the form of bank guarantee for the guarantee period of 10 years,

CI/nodal agency should confirm from the bank regarding issuance of
bank guarantee furnished by the investors.

1.4 Demand of godown rent :- The godown rent for godewres nired
without preservation would be paid by the nodal agencies by 15% of
subsequent month and FCI will e€nsure payment of rent o tre noda!
agency (where godowns are hired without preservation) by 7" of
subsequent month.

1.3 Service tax :- The rate to be quoted by the private investors in
the tenders should be inclusive of service tax.

1.6 HNormalization of bids := The normalization factor would he

intimated by the nodal agency/FCI in the MTF after approval of CMD,

1.7 Maintenance of weigh-bridges :~ The nodal agency would enter
nto Annual Maintenance Contract for maintenance of weigh-bridge ana
the charges of the same would be borne by the investor. The nocal

agency shall be responsible for deducting the maintenance charges from
the rent paid to the investor.

3.8 Taking over of godown :- The godowns will be taken ovar by the
nodal agency within one month of completion in all respect anc in case
the construction is completed in

the extended period, FCI/nodai agency
will have the freedom to take over the godown within 3 months of
compietion in all respects.

1.9 Experience of warehousing :-
without Preservation, experience would no
in case bids are sought with

Wherever the bids are sought

t be a mandatory condition and
preservation, the investor should have 7

vears technical experience or should hire a person having 2 vears
technical experience.

1.10 Separate tenders for separate locations = The investois
should submit a Separate tender for each site/location.
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fter incorporating the above modifications, the Model Tender Form
has been revised and the same is enclosed. It is clarified that there
snould not be any further change in the tender form at the level of nodal
zgency or ED/GM, FCI. You are requested to give a copy of revised M3F

s Food Secretary and Nodal Agency of State for inviting

G bids i

accorc‘ancb with revised Model Tender Form. Nodal Agencies may Give

wide publicity to these changes and organize investor’'s mieeting, ii’
A xo=1 e

necessary so that liberalization of scheme is brought to the knowiedge o
;;e:t:r*ml investors.

GM/ED (Zones) shall submit to ED Storage, FCI, Hars., thei
oroposals for normalization factor. After approval of CMD, the same shaii
e incorporated in the Model Tender Form.

This issues with the approval of CMD.
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enci: As above

(R. K. JAIN'}
GENERAL MANAGER (S&)
Copy €o:-

Food Secretary, Government of India for information.

Financial Adviser and Additional Secretary, Department of F&PD,
GOI, New Delh!

Joint Secretary (Storage), Department of F&PD, GO1, New Delhi
Joint Secretary (Policy), Department of F&PD, GOI, New Deihi

PS to Hon’ble Minister, Ministry of CAF&PD, GCI, New Deihi
Food Secretary, Government of

General Manager (Region), Food Corporation of Indnn : «'“=r~;qion:a‘:
Office

Central Warehousing Corporation, 4/1, Siri Institutiona! Arsz,
Hauz Khas, New Delhi-110016.

.Punjab State Grains Procurement Corporation,
Building, Sector 17, Chandigarh

Haryana State Co-operative Supply & Marketing Federation Lid.
Corporate Office Building, Sector 5, Panchkula.

Himachal Pradesh State Co-operative Marketing & Consumers’
Federation Ltd., Circular Road, Victory Tunne!, Shimla-17i003
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U.P.State Warehousing Corporation, Bhandaran Bhawan, New
Hyderabad, P. B. No. 196, Lucknow-226007

Rajasthan State Warehousing Corporation, Bhawani Singh Road,
Jaipur-302015

Orissa State Warehousing Corporation, Piot No. 2, Cuttack Roag,
Bhubaneshwar-751006.

A.P. State Civil Supplies Corporation, 6-3-655/1/A, Civil Supplies
Bhavan, Somajiguda, Hyderabad

West Bengal State Warehousing Corporation, 6-A, Raja Subodh
Mullick Square, 4™ Floor, Kolkata-700013

Bihar State Warehousing Corporation, 'B’ Block, Maurya vok
Complex, 1% Floor, Dak Bungalow Road, Patna-800001.
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GENERAL MANAGER {S&C}




